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CONFIDENTIAL ROME 1364 


E.O. 11652: GDS 
TAGS: PINT, IT 

TAGS: THE GOVERNMENT CRISIS: CHANCES IMPROVE FOR FORMATION OF 
ONE-PARTY DC GOVERNMENT 

1 . FOLLOWING POSITIVE RESPONSE FROM SOCIAL DEMOCRATS AND 
LACK OF FIRM OPPOSITION FROM THE REPUBLICANS, MORO IS 

PRESSING AHEAD WITH HIS ATTEMPTS TO FORM ONE-PARTY (MONOCOLORE) 
DC GOVERNMENT. 

2. MORO REACHED SOCIALIST PARTY SECRETARY DEMARTINO BY 
TELEPHONE IN NAPLES YESTERDAY AND WAS REPORTEDLY ASSURED BY 
DE MARTINO THAT PSI WOULD GIVE "BENEVOLENT ATTENTION" IN 
PARLIAMENT TO PROGRAM OFFERED BY A DC MONOCOLORE AIMED AT 
AVOIDING EARLY ELECTIONS. DC SOURCES INTERPRET SOCIALIST 
ATTITUDE AS SUFFICIENTLY OPEN TO ALLOW PSI ABSTENTION ON 
PARLIAMENTARY CONFIDENCE VOTE IN EVENT DC PRODUCES LIMITED, 
EMERGENCY ECONOMIC PROPOSALS REFLECTING SOME OF BASIC PSI 
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CONCERNS. 
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3. DC PARTY DELEGATION LED BY ZACCAGNINI HAS PLEDGED 
"FULL SUPPORT" FOR MORO'S EFFORTS. HOWEVER, DELEGATION 
ANNOUNCED THAT IT HAS YET TO "CONCLUSIVELY EVALUATE" 

POLITICAL AND ECONOMIC ASPECTS OF MONOCOLORE GOVERNMENT 
PROPOSAL. DC SOURCES NOW REPORT THAT MORO HARD AT WORK 
ON EMERGENCY ECONOMIC PROPOSALS. 

4. DC SENATE SOURCE PREDICTS THAT MORO WILL INFORM 
PRESIDENT LEONE OF HIS WILLINGNESS TO FORM AN ALL-DC 
GOVERNMENT WITHIN NEXT FEW DAYS. IF HE DOES SO, SOURCE 
INDICATED THAT NEW GOVERNMENT COULD BE PRESENTED TO 
PARLIAMENT BY MIDDLE OF NEXT WEEK. 

5. DESPITE CONSENSUS AMONG EMBASSY SOURCES THAT 
MONOCOLORE GOVERNMENT HEADED BY MORO NOW SEEMS MORE 
LIKELY THAN NOT, THERE ARE MANY OBSTACLES STILL ON THE 
PATH. THE SOCIALISTS ARE DIVIDED ON MERITS OF SUPPORTING 
SUCH A GOVERNMENT, WITH THE NENNI AUTONOMISTS AND MANCINI 
FACTION DISPOSED AGAINST PSI SUPPORT TO ANY GOVERNMENT 
HEADED BY MORO AT THIS TIME. THE REPUBLICANS FEAR THAT 
MONOCOLORE GOVERNMENT WILL WATER DOWN MORO-LA MALFA 
ECONOMIC PLAN TO INSURE SOCIALIST BENEVOLENCE. AND FEW 

DC LEADERS ARE HAPPY AT PROSPECT OF ALL-DC GOVERNMENT EXPOSED 
TO SLINGS AND ARROWS FROM ALL SIDES AT TIME OF ECONOMIC 
CRISIS. ALL THESE FACTORS COULD CAUSE MORO TO FAIL, WITH 
THE RESULT THAT THE DC WOULD EITHER HAVE TO "CHANGE HORSES" 

IN FAVOR OF CANDIDATE LIKE ANDREOTTI (MORE FAVORED BY 
PSI AT THE MOMENT) OR ACCEPT CERTAINTY OF EARLY ELECTIONS. 

6. IF MONOCOLORE IS FORMED, MOST OBSERVERS AGREE THAT 
IT WOULD BE AN INTERIM SOLUTION DESIGNED TO LAST 
THROUGH THE PSI AND DC CONGRESSES IN FEBRUARY AND EARLY 
MARCH. ONCE DC AND PSI CONCLAVES HAVE DECIDED RESPEC- 
TIVE PARTY POLICIES, AN ATTEMPT COULD BE MADE TO PUT 
TOGETHER A DC-PSI BASED COALITION. SHOULD THIS FAIL, 

THE THREAT OF EARLY ELECTIONS WOULD AGAIN ARISE. 

7. COMMENT: EMBASSY CONSIDERS DC MONOCOLORE AS SOLU- 
TION TO PRESENT CRISIS MOST LIKELY TO LEAD TO A WEAK 
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AND INEFFECTUAL GOVERNMENT, HAMSTRUNG BY THE SOCIALISTS 
AND CONDITIONED BY THE PCI. DC WILL PREDICTABLY FACE 
STRONG CRITICISM FOR A WORSENING POLITICAL AND ECONOMIC 
SITUATION IN ISOLATION. SHOULD MONOCOLORE DRAG OUT UNTIL 
IMPORTANT LOCAL ELECTIONS IN MAY OR JUNE, IN WHICH DC 
IS EXPECTED TO DO RATHER POORLY, IT WILL BE SITTING 
DUCK SHOULD SOCIALISTS DECIDE TO FORCE EARLY PARLIAMENTARY 
ELECTIONS IN THE FALL. VOLPE 
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